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TAX 
 
Treasury Secretary Mnuchin Weighing Further Extending Tax Filing Deadline 
 
Key Point: 

 Treasury is considering further extending the 2019 Tax Filing deadline from July 15 to September 15.   
 
In an interview with Bloomberg, Treasury Secretary Mnuchin stated the Department of Treasury, in 
coordination with the Internal Revenue Service (IRS), is considering further delaying the 2019 tax filing 
deadline from July 15 to September 15, 2020. In the interview Secretary Mnuchin noted “[a]s of now, 
we’re not intending on doing that, but it is something that we may consider.” In the same interview 
Secretary Mnuchin encouraged all Americans to file their taxes as soon as they are prepared, especially if 
they are expecting a refund. However, many tax experts warn further delaying the filing deadline could 
have detrimental effects on state and local governments which are already experiencing large revenue 
shortfalls.  
 

 
This Week In Congress 
 

Senate – The Senate failed to invoke cloture on the Just and Unifying Solutions to 
Invigorate Communities Everywhere (JUSTICE) Act (S. 3985), which is a policing reform 
bill. The Senate began consideration of the National Defense Authorization Act (NDAA) 
for Fiscal Year 2021 (S. 4049). 
 
House – The House passed the Justice in Policing Act (H.R. 7120), which deals with 
policing reform. The House is expected to vote Friday afternoon on the Washington, D.C. 
Admission Act (H.R. 51), and  on a resolution to disapprove the Department of Education’s 
2019 student loan forgiveness rule (H.J. Res. 76). 
 

Next Week In Congress 
 

Senate – The Senate will continue its consideration of the National Defense Authorization 
Act. 
 
House – The House is expected to consider the Moving America Forward Act (H.R. 2), a 
$1.5 trillion infrastructure package. The House may also vote on a modified version of the 
State Health Care Premium Reduction Act (H.R. 1425), which would expand Affordable 
Care Act subsidies and address prescription drug pricing. The House may consider the 
Emergency Housing Protections and Relief Act (H.R. 7301). 

http://www.williamsandjensen.com/
https://www.congress.gov/bill/116th-congress/senate-bill/3985
https://www.congress.gov/bill/116th-congress/senate-bill/4049
https://www.congress.gov/bill/116th-congress/house-bill/7120
https://www.congress.gov/bill/116th-congress/house-bill/51
https://www.congress.gov/bill/116th-congress/house-joint-resolution/76
https://www.congress.gov/bill/116th-congress/house-bill/266?q=%7B%22search%22%3A%5B%22hr+266%22%5D%7D&s=1&r=1
https://www.congress.gov/bill/116th-congress/house-bill/1425
https://www.congress.gov/bill/116th-congress/house-bill/7301
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A number of tax organizations, including the National Taxpayer Union Foundation and the American 
Business Defense Council, have sent a letter to Secretary Mnuchin urging him to further delay the 
payments of taxes into 2021, though that is distinguished from the filing deadline which could remain at 
July 15. The letter states “[d]oing so would not reduce a penny of tax owed, but would give the economy 
some much-needed breathing room to recover cash flow, transition to hiring unemployed workers, and 
rebuild shattered small businesses. The case is clear that delaying payment deadlines — including 
estimated taxes and excise taxes — must be an immediate priority.” Secretary Mnuchin reiterated the 
Treasury has not come to a decision on delaying the deadline but will do so before the July 15 deadline.   
    
Democrats Introduce “Child Care for Economic Recovery Act”  
 
Key Point: 

 House Democrats introduced the Child Care for Economic Recovery Act, which would provide funds to increase 
child care and dependent care for essential workers. 

 
On Thursday, Senior House Democrats including House Appropriations Chairwoman Lowey (D-NY), 
and House Ways and Means Chairman Neal (D-MA), introduced the Child Care for Economic Recovery 
Act (H.R. 7327). According to the House Ways and Means Committee the bill is designed to:  
 

 Enhance the Child and Dependent Care Tax Credit (CDCTC) by making it deductible.  
o Families with one child would be eligible for a credit of up to $3,000;  
o Families with more than one child would be eligible for a credit of up to $6,000; and  
o The credit value phases down for families who earn in excess of $120,000. 

 Expands the Dependent Care Flexible Spending Accounts (FSAs) by doubling the amount 
which can be contributed to the account.  

 Creates a new tax credit to help employees access quality affordable childcare.  
o 30% refundable payroll tax credit for eligible employee dependent care benefits paid 

by employees.  
 Provides a new refundable payroll tax credit for child care providers.  

o Creates a 50% refundable payroll tax credit for mortgage obligations, rent obligations, 
and utility payments incurred by childcare facilities which have experienced a loss in 
revenue due to COVID-19.  

 Incentivizes employers to keep child care workers on payroll.  
o The bill expands the employee retention tax credit (ERTC) to incentivize employers of 

household domestic workers to continue to pay those employees. 
 Increases funds for the Child Care Entitlement to State Programs  

o This proposal increases guaranteed federal funding for the Child Care Entitlement to 
States (CCES) up to $10 billion per year for FY2020 – FY2024.  

 Supports Family Care for Essential Workers during the COVID-19 crisis.  
o Provides $850 million to states, the District of Columbia, and all U.S. Territories to fill 

gaps in dependent care for essential workers during the COVID-19 crisis.  
 Invests in infrastructure to improve child care safety.  

o Provides a $10 billion investment over the 2020-2024 period to improve child care 
facilities and infrastructure. 

 

http://www.williamsandjensen.com/
https://s3.amazonaws.com/pdfs.taxnotes.com/2020/2020-24412_STTDocs_Tax_delay_letter.pdf
https://waysandmeans.house.gov/sites/democrats.waysandmeans.house.gov/files/documents/CC.008_xml_xml.pdf
https://waysandmeans.house.gov/sites/democrats.waysandmeans.house.gov/files/documents/CCERA%20fact%20sheet_0.pdf
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Whether this bill will see action or possible inclusion in a future COVID relief/recovery bill remains to 
be seen, but it is a clear marker of a position by House Democrats. 
 
Congressional Democrats Introduce the GREEN Act to Create a “Comprehensive Approach to 
Tackle Climate Change Using the Tax Code.”  
 
Key Point: 
 Congressional Democrats introduced the GREEN Act to combat climate change using the tax code. 

 
House Ways and Means Select Revenue Measures Subcommittee Chairman Mike Thompson (D-
CA) and 47 Members of Congress announced the introduction of the Growing Renewable Energy and 
Efficiency Now (GREEN) Act.  
 
According to Representative Thompson the bill would:  

 Require the Treasury Department to examine the administrative issues associated with pricing 
greenhouse gas emissions using existing emissions reporting data from the Environmental 
Protection Agency, which covers 85- 90% of all U.S. greenhouse gas emissions; 

 Provide a capped, competitive credit for university programs focused on the impacts of climate 
change on low-income communities and communities of color;  

 Provide a credit for the labor costs of installing mechanical insulation property; 
 Provide additional tax incentives for renewable energy and efficiency projects that engage in 

high-road labor practices to ensure that the emerging green economy provides good, 
sustainable, high-paying jobs for workers;  

 Continue the successful deployment of zero emission vehicles through increases in the electric 
vehicle credit cap and extending credits for fuel cell vehicles and 2- and 3-wheeled electric 
vehicles;  

 Create a new manufacturer credit for zero-emission commercial vehicles and zero-emission 
buses;  

 Expand accessibility to electric vehicles by providing a credit for lower- income families to 
purchase used electric vehicles;  

 Revive and expand the energy efficient commercial building deduction with continually 
updating efficiency standards, an increased deduction, and a more direct incentive for energy-
efficient government-owned buildings;  

 Provide incentives to individuals to make renewable energy investments and make energy 
efficiency improvements to their homes, including expansions for home energy audits, battery 
storage, and biomass fuel property;  

 Extend and expand the existing tax benefits under sections 45 and 48, including enhanced 
incentives for investments in offshore wind and geothermal;  

 Provide new credits for investments in energy storage, biogas, and waste heat to power; and   
 Expand the investor base in these technologies by (1) modifying the publicly traded partnership 

rules to put green and renewable energy on the same footing as traditional energy sources, and 
(2) allowing an election for a direct payment of sections 45, 48, and 45Q credits. 
 

http://www.williamsandjensen.com/
https://mikethompson.house.gov/sites/mikethompson.house.gov/files/GREEN-Act.pdf
https://mikethompson.house.gov/sites/mikethompson.house.gov/files/2020-06-25-GREEN-Act-Topline-Summary-FINAL.pdf
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The bill has received only partisan support with all 47 cosponsors of the bill being Democratic 
representatives. The bill reflects the House Democrats’ environmental priorities and is very similar to a 
package of green energy tax provisions included in the base text of H.R. 2, the House Democrats 
infrastructure package, which is scheduled to see floor action in the House next week. 
   
For more information about tax issues you may email or call Christopher Hatcher at 202-659-8201. Josh Hansma 
contributed to this section. 
 
FINANCIAL SERVICES 
 
SEC Chairman Clayton Nominated to be U.S. Attorney for the Southern District of New York 
 
Key Points: 
 SEC Chairman Jay Clayton has been nominated to be U.S. Attorney for the Southern District of New York 

following the controversial firing of Geoffrey Berman. 
 The situation surrounding Berman’s removal from office provides uncertainty on whether Clayton may be confirmed, 

given the Senate’s “blue slip” rule which allows home state senators to block judicial nominees. New York Senators 
Chuck Schumer and Kirsten Gillibrand have both called on Clayton to withdraw his nomination. 

 
On June 19, the White House announced that President Trump intends to nominate SEC Chairman Jay 
Clayton to serve as the United States Attorney for the Southern District of New York (SDNY). Clayton 
took office in 2017 and his term at the SEC is scheduled to expire on June 5, 2021.  
 
The circumstances around Clayton’s nomination to be U.S. Attorney have been the subject of 
controversy. On June 19, Attorney General William Barr announced that U.S. Attorney for the Southern 
District of New York Geoffrey Berman was stepping down. In response, Berman issued a statement 
asserting “I have not resigned, and have no intention of resigning.” Subsequently, on June 20, Barr 
announced that he had asked the president to remove Berman and that the president had done so. 
Deputy U.S. Attorney, Audrey Strauss will serve as acting U.S. Attorney until the Senate confirms a 
replacement. Democrats have heavily criticized Berman’s removal, with Senate Minority Leader Chuck 
Schumer (D-NY) calling for the Department of Justice (DOJ) Inspector General (IG) to investigate for 
potential corruption in Berman’s firing. 
 
The situation surrounding Berman’s removal from office gives rise to uncertainty on whether Clayton 
will be confirmed. Senate Judiciary Committee Chairman Lindsey Graham (R-SC) has said he would 
follow the Senate’s “blue slip” rule and would not take action on Clayton’s nomination without the 
consent of both New York senators. Minority Leader Schumer has announced that he will not return a 
“blue slip” consenting to Clayton’s nomination. Schumer and Senator Kirsten Gillibrand (D-NY) have 
both issued statements calling for Clayton to withdraw his nomination. 
 
On June 25, Clayton testified at a hearing of the House Financial Services Committee’s Subcommittee 
on Investor Protection, Entrepreneurship, and Capital Markets. Multiple Democrats, including 
Subcommittee Chairman Brad Sherman (D-CA), Full Committee Chairwoman Maxine Waters (D-CA), 
and Representatives Carolyn Maloney (D-NY), Madeleine Dean (D-PA), Bill Foster (D-IL), Katie Porter 
(D-CA) and Sylvia Garcia (D-TX) raised concerns with the circumstances of Clayton’s nomination. 

http://www.williamsandjensen.com/
mailto:CWHatcher@wms-jen.com
https://www.whitehouse.gov/presidential-actions/president-donald-j-trump-announces-intent-nominate-following-individual-key-administration-posts/
https://www.democrats.senate.gov/newsroom/press-releases/in-new-letter-to-doj-ig-and-office-of-professional-responsibility-leader-schumer-calls-for-immediate-investigation-into-potentially-corrupt-firing-of-us-attorney-berman-the-latest-in-string-of-purges-of-administration-officials
https://www.democrats.senate.gov/newsroom/press-releases/schumer-statement-calling-on-jay-clayton-to-withdraw-his-nomination-and-for-the-doj-ig-to-launch-an-investigation-into-trump-admin-efforts-to-interfere-with-sdny-investigations
https://www.gillibrand.senate.gov/news/press/release/gillibrand-statement-calling-for-jay-clayton-to-withdraw-his-name-for-consideration-as-sdny-us-attorney
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Waters suggested that President Trump is attempting to block attempts to hold him and his “enablers” 
accountable. She said the SDNY has investigated Trump associates and Deutsche Bank. She expressed 
concern that Trump and Barr may try to interfere with Clayton’s oversight of the SEC. She asked if 
Clayton will continue to serve as SEC Chairman while he awaits confirmation. Clayton said he expects 
to continue to devote his full attention to the SEC. 
 
SEC Chairman Clayton Testifies in the House Financial Services Committee 
 
Key Points: 
 The Committee questioned Chairman Clayton on a wide range of issues, including proxy advisors, ESG investing, 

disclosure requirements, CECL, crowdfunding, Chinese companies listed on U.S. stock exchanges, and the 
consolidated audit trail. 

 
On June 25, the House Financial Services Committee’s Subcommittee on Investor Protection, 
Entrepreneurship, and Capital Markets held a hearing entitled “Capital Markets and Emergency Lending 
in the COVID-19 Era.” Chairman Brad Sherman (D-CA) stated that the financial markets have remained 
open during the COVID-19 pandemic. He noted the SEC’s work to stop COVID-19 trading scams. 
Sherman urged the SEC to curtail its efforts regarding proxy advisors. He noted that the Committee 
would examine legislation regarding supply chain disclosures, credit rating agencies and Federal Reserve 
lending facilities, products likely to be manufactured using forced labor in Uyghur internment camps, 
and suspension of rulemaking efforts unrelated to COVID-19.  
 
Ranking Member Bill Huizenga (R-MI) asserted that all Americans have been affected by the pandemic, 
noting that it also affected the capital markets. He said the pandemic caused significant capital market 
shocks, including the March 23 closing of the NYSE trading floor. He stated that while there was early 
volatility U.S. capital markets have performed well. He stressed the need to examine the lessons of the 
pandemic and look at ways to modernize the markets. He emphasized the need to reduce regulatory 
burdens and expand capital access. He expressed interest in suggestions from Clayton on how to 
“reignite” the economy and put people back to work. He suggested that some temporary reforms could 
be made permanent to reduce friction while keeping investors safe. Full Committee Ranking Member 
Patrick McHenry (R-NC) commended Clayton’s leadership and the SEC’s diligence during the pandemic. 
He said the SEC’s work shows the American people that the government can function even during 
difficult times. He said the SEC has made progress on reforms to support the economy.  
 
Members of both parties raised concerns with the ongoing impediments to Public Company Accounting 
Oversight Board (PCAOB) oversight of auditors and protection of investors. Chairman Brad Sherman 
(D-CA) said Chinese and Belgian companies are traded on U.S. stock exchanges but investors do not get 
the protection of the PCAOB auditing their audits. He noted that Senators John Kennedy (R-LA) and 
Chris Van Hollen (D-MD) introduced the Holding Foreign Companies Accountable Act (S.945) and he 
introduced a companion bill in the House. He stressed that investors should not have to make 
investments without this protection. He said he looked forward to working with Clayton on this issue. 
Representative Anthony Gonzalez (R-OH) expressed support for the Holding Foreign Companies 
Accountable Act. He noted that the Pentagon recently released a list of 20 companies owned or 
controlled by the Chinese military, which included two companies listed on the New York Stock 
Exchange. 

http://www.williamsandjensen.com/
https://financialservices.house.gov/calendar/eventsingle.aspx?EventID=406615
file:///C:%5CUsers%5Cjgo.WJNT%5CAppData%5CLocal%5CMicrosoft%5CWindows%5CTemporary%20Internet%20Files%5CContent.Outlook%5CN3OQ2XG4%5CRepresentative%20Sylvia%20Garcia%20(D-TX)%20asked%20who%20approached%20Clayton%20concerning%20the%20position%20of%20USASDNY.%20Clayton%20responded%20this%20is%20not%20a%20confirmation%20hearing.%20He%20noted%20he%20sought%20out%20the%20position%20on%20his%20own%20because%20he%20wanted%20to%20%C3%A2%C2%80%C5%93get%20back%20to%20New%20York.%C3%A2%C2%80%C2%9D
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Full Committee Ranking Member Patrick McHenry (R-NC) expressed interest in allowing special 
purpose vehicles and increasing the offering limit under Regulation Crowdfunding (CF). He asked when 
the SEC will finalize its rulemaking amending Regulation CF. Clayton said he could not offer a specific 
timeframe, but he hopes to finalize a rule by the end of the fiscal year. McHenry said the Committee 
recently held a panel regarding environmental, social, and governance (ESG) investing, in which 
witnesses suggested there is a large amount ESG data of questionable utility. He suggested that most 
ESG data is not material. He asked if it would be appropriate for the SEC to dictate a single ESG scoring 
system for every public company. Clayton asserted that a single ESG metric does not make sense. 
 
Full Committee Chairwoman Maxine Waters (D-CA) said at the onset of the crisis she called on 
regulators to halt all rulemaking unrelated to COVID-19, asserting that all SEC resources should be 
focused on protecting investors during pandemic. She stated that the pandemic should not be used to 
rollback investor protections, but the SEC is continuing to rollback regulatory requirements and reduce 
investor protection. She stated that the SEC is proceeding with regulations to make it harder for investors 
to submit shareholder proposals, including on board diversity. Clayton said the SEC is continuing to 
pursue its regulatory agenda in an open way.  
 
Representative Bryan Steil (R-WI) asked for a timeline for completion of the SEC’s proxy advisor rule. 
Clayton said he expects to compete it by the end of the fiscal year. 
 
Representative Warren Davidson (R-OH) thanked the SEC for their work to limit the amount of bulk 
information being collected by the Consolidated Audit Trail (CAT). He noted the CAT contains 
extremely sensitive information with trade secrets and “keys to the kingdom.” He asked if the SEC has 
any concerns over the data from the CAT and its distribution. Clayton responded the SEC is currently 
evaluating the CAT controls and security. He stated the SEC must begin with the idea the information 
will be provided to the SEC and then it will be distributed to the Self Regulatory Organizations (SROs) 
as needed.  
 
CFPB Issues Proposed Rules to Address the GSE Patch 
 
Key Points: 
 The CFPB issued a proposed rule to create permanent qualified mortgage definition which uses a price-based 

approach. 
 The Bureau also issued a proposal to extend the patch until the permanent definition is finalized. 

 
On June 22, the Consumer Financial Protection Bureau (CFPB) issued a pair of proposed rules to address 
the Government-Sponsored Entities (GSE) Patch, which is scheduled to expire in January 2021 or when 
the GSEs (Fannie Mae and Freddie Mac) exit conservatorship, whichever comes first. The Dodd-Frank 
Act (DFA) created a category of qualified mortgages (QM) which are presumed to comply with ability-
to-repay (ATR) requirements. As explained in a CFPB press release: 
 

The ATR/QM rule also created the GSE Patch as a temporary QM definition that also provides QM 
status to certain mortgage loans eligible for purchase or guarantee by either of the GSEs (Temporary GSE 
QM loans). These Temporary GSE QM loans are eligible for QM status even if the DTI ratio exceeds 43 
percent.  

http://www.williamsandjensen.com/
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The press release notes that the proposed rules are meant to “ensure a smooth and orderly transition 
away from the Temporary GSE QM loan definition and to maintain access to responsible, affordable 
mortgage credit upon its expiration.” 
 
The first proposed rule would amend the General QM definition in Regulation Z to replace the DTI 
limit with a price-based approach. This proposal will be subject to a 60-day comment period. The second 
proposed rule would extend the GSE Patch to expire upon the effective date of a final rule related to 
the first proposed rule. This proposal will be subject to a 30-day comment period. 
 
Senate Banking Committee Ranking Member Sherrod Brown (D-OH) issued a press release criticizing 
the proposed rule in which he stated: 

 
Putting out a proposal to reshape access to affordable mortgages in the middle of a pandemic guarantees 
that this rule will not have the thoughtful look that it deserves. At a time when the CFPB is receiving the 
largest volume of complaints in its history, the CFPB should be focused on protecting consumers who 
are struggling, not this rule. 

 
Department of Labor Issued Proposed Rule on ESG Investing 
 
Key Point: 
 The rule would clarify that ERISA plan fiduciaries may not invest in ESG vehicles for the purpose of non-

financial objectives. 
 
On June 23, the Department of Labor (DOL) issued a proposed rule “intended to provide clear 
regulatory guideposts for plan fiduciaries in light of recent trends involving environmental, social and 
governance (ESG) investing.” The rule is focused on the fiduciary duties for Employee Retirement 
Income Security Act (ERISA) plan sponsors. 
 
As noted in a press release: 
 

The proposal is designed, in part, to make clear that ERISA plan fiduciaries may not invest in 
ESG vehicles when they understand an underlying investment strategy of the vehicle is to 
subordinate return or increase risk for the purpose of non-financial objectives. 

 
The release quoted Secretary of Labor Eugene Scalia as stating: 
 

Private employer-sponsored retirement plans are not vehicles for furthering social goals or policy 
objectives that are not in the financial interest of the plan. Rather, ERISA plans should be 
managed with unwavering focus on a single, very important social goal: providing for the 
retirement security of American workers. 
 

The proposed rule will be subject to a 30-day comment period. 
 
  

http://www.williamsandjensen.com/
https://files.consumerfinance.gov/f/documents/cfpb_proposed-rule_general-qm-loan-definition_2020-06.pdf
https://files.consumerfinance.gov/f/documents/cfpb_proposed-rule_qm-patch-extension_2020-06.pdf
https://files.consumerfinance.gov/f/documents/cfpb_proposed-rule_qm-patch-extension_2020-06.pdf
https://www.banking.senate.gov/newsroom/minority/brown-blasts-the-cfpb-for-proposing-rule-to-reshape-mortgage-access-during-pandemic
https://www.dol.gov/sites/dolgov/files/ebsa/temporary-postings/financial-factors-in-selecting-plan-investments-proposed-rule.pdf
https://www.dol.gov/newsroom/releases/ebsa/ebsa20200623-0
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Senate Banking Committee Holds Hearing on the Export-Import Bank 
 
Key Points: 
 Ranking Member Sherrod Brown (D-OH) repeatedly urged the Senate to confirm the pending nominees to be 

Export-Import Bank board members. 
 Chairman Mike Crapo (R-ID) responded that he also supports the nominations and will push the Senate to 

consider them expeditiously. 
 
On June 23, the Senate Banking Committee held a hearing entitled “Oversight of the Export-Import 
Bank of the United States.” The Committee received testimony from Export-Import Bank President and 
Chairman Kimberly Reed. Chairman Mike Crapo (R-ID) noted that Congress enacted a seven-year 
reauthorization of the Export-Import Bank (Ex-Im Bank or the Bank) in December 2019. He stated that 
during the confirmation process Reed pledged to implement Congressionally mandated reforms as well 
as to support transparency and accountability. He commended Reed for following through on these 
promises, urging her to continue doing so. Crapo said the seven-year reauthorization provides certainty 
and strengthens a critical economic tool for competing with China. He said the bill included a new 
initiative focused on China and transformational exports. He said this program focuses on exports of 
innovative technologies like semi-conductors, artificial intelligence, biotechnology, wireless 
communications, renewable energy, energy efficiency and storage, and financial technology. Crapo said 
the bill requires the Bank to consult with the State Department on any transaction over $25 million 
involving Chinese-state owned enterprises. He said the bill also increased the requirements for small 
business participation.  
 
Ranking Member Sherrod Brown (D-OH) said the seven-year reauthorization provided certainty to 
American exporters. He stated that Republicans had obstructed the Bank’s reauthorization and blocked 
the nominees needed for a quorum. He called on the Senate to confirm the long-delayed nominations 
of Paul Shmotolokha and Claudia Slacik to be Ex-Im Bank board members, as well as Peter Coniglio to 
be Ex-Im Bank Inspector General (IG). He stressed that Ex-Im is essential to supporting high-paying 
manufacturing jobs. He stated that the Bank played a key role in supporting the economy during the 
2008 economic crisis, suggesting that they may need to play an even larger role now. Brown said the 
U.S.’s greatest economic challenge is China, noting that China provides more export credit than all of 
the G-7 countries combined. He stated that China will continue to use export credit to win manufacturing 
business. He said President Trump and many Republicans want to “blame China for everything,” 
including COVID-19. He stated that the Bank can help American manufacturers compete with China, 
urging Congress to fill its board. He expressed interest in how the Bank has responded to COVID-19.  
 
In his closing remarks, Ranking Member Sherrod Brown (D-OH) stressed the need for the Ex-Im Bank 
to have a full board, urging the Senate not to delay the pending nominees any further. Chairman Mike 
Crapo (R-ID) said he agrees with the need to fill the Bank’s board, stating that he would like to see the 
Senate to confirm the pending nominees as quickly as possible. He said he would continue to push for 
the nominations to move forward. 
 
Senator Pat Toomey (R-PA) disputed arguments that the Ex-Im Bank is critical for U.S. exporters. He 
stated that the Ex-Im Bank’s lending hit a peak in 2012, but had dropped precipitously by 2018. He said 

http://www.williamsandjensen.com/
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there was a 90 percent reduction in Ex-Im financing, but U.S. exports continued to grow and hit an all-
time high in 2018.  
 
Regulators Approve Changes to the Volcker Rule 
 
Key Point: 
 The final rule modifies Volcker Rule provisions regarding covered funds, extraterritorial treatment of certain 

foreign funds, and permitting certain fund-related activities. 
 
This week, the Office of the Comptroller of the Currency, the Federal Reserve Board, the Federal 
Deposit Insurance Corporation (FDIC), the Commodity Futures Trading Commission (CFTC), and the 
Securities and Exchange Commission (SEC) approved a joint final rule to modify existing regulations on 
“Prohibitions and Restrictions on Proprietary Trading and Certain Interests in, and Relationships With, 
Hedge Funds and Private Equity Funds,” which is better known as the Volcker Rule. 
 
Federal Reserve Board Governor Lael Brainard and FDIC Board Member Martin Gruenberg voted 
against the final rule. 
 
A joint press release noted that the final rule modifies the Volcker Rule in three ways: 
 Streamlining the covered funds portion of rule; 
 Addressing the extraterritorial treatment of certain foreign funds; and 
 Permitting banking entities to offer financial services and engage in other activities that do not 

raise concerns that the Volcker rule was intended to address. 
 
Federal Reserve Vice Chairman for Supervision Randal Quarles issued a statement in support of the rule. 
In regards to the changes directed at fund-related activities, Quarles stated: 
 

They would allow a banking entity to engage in certain activities indirectly through a fund structure. 
However, existing law has long allowed banking entities to engage directly in these activities. So today's 
final rule simply allows banking entities to engage in already permitted activities, such as venture capital 
investment, through a fund structure. While these activities are appropriate generally, ensuring the ability 
of the financial sector to support the real economy through the broadest means possible under the law is 
particularly important today. And to mitigate any risks present with activity through a fund, the final rule 
does not allow banking entities to engage in proprietary trading through a fund structure, restricts a 
banking entity from bailing out the funds it sponsors, limits conflicts of interest between the banking 
entity and fund, and of course, the activity remains subject to robust capital charges even if it is conducted 
through a fund structure. 

 
The final rule is effective October 1, 2020.  
 
Upcoming Meetings and Events 
 
June 30 
Treasury/Federal Reserve: The House Financial Services Committee will hold a hearing entitled 
“Oversight of the Treasury Department’s and Federal Reserve’s Pandemic Response.” The witnesses at 
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the hearing will be Federal Reserve Board Chairman Jerome Powell and Treasury Secretary Steven 
Mnuchin. 
 
Digitization: The Senate Banking Committee will hold a hearing entitled “The Digitization of Money 
and Payments.” The witnesses at the hearing will be The Honorable J. Christopher Giancarlo, Senior 
Counsel, Willkie Farr & Gallagher LLP and former Chairman, U.S. Commodity Futures Trading 
Commission; Mr. Charles Cascarilla, Chief Executive Officer And Co-Founder, Paxos; and Professor 
Nakita Q. Cuttino, Visiting Assistant Professor Of Law, Duke University School of Law. 
 
July 9 
Emerging Markets: The SEC will hold a staff roundtable on the risks of investing in emerging markets, 
including China. 
 
July 16 
Asset Management Advisory Committee: The SEC will hold a meeting of its Asset Management 
Advisory Committee. The meeting will focus on: (1) improving diversity and inclusion and (2) data and 
technology. 
 
For more information about financial services issues you may email Joel Oswald or Alex Barcham. 
 
ENERGY & ENVIRONMENT 

Hearing Focuses on Mineral Supplies During the Pandemic 
 
Key Points: 
 On Wednesday, the Senate Energy and Natural Resources Committee heard testimony regarding critical mineral 

supplies and the impact of COVID-19.  
 Critical minerals have been a focus of the Committee since before the pandemic, with the panel advancing the 

“American Mineral Security Act” (S. 1317) last year.   
 
On June 24, the Senate Energy and Natural Resources Committee held a hearing on “The Impact of 
COVID-19 on Mineral Supply Chains”. 
  
In her opening statement, Committee Chairman Lisa Murkowski (R-AK) addressed the impacts and 
need for domestic supply chains for minerals through the COVID-19 pandemic. Murkowski stated that 
the pandemic has highlighted the lack of American-made goods that are “important to our country” such 
as crucial medical, health care, electronic, industrial, defense, and energy technology items. She noted 
that the U.S. Geological Survey reported that the U.S. imported at least 50 percent of the supply of at 
least 46 different minerals, including 100 percent of 17 of them, in 2019. Murkowski said the Committee’s 
job is “not simply to impose a royalty on mineral production on federal lands,” but to rebuild U.S. supply 
chains, and recognize that “no realistic level of subsidies and incentives can compete with having raw 
materials available here at home.”   
  
Ranking Member Joe Manchin (D-WV) said that, compared to other sectors, such as oil and natural gas, 
the mining industry has “weathered well” through the course of the COVID-19 pandemic. He observed 
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that China supplied the largest number of non-fuel mineral commodities to the U.S. in 2019. Manchin 
expressed concern for the high percentage and stated his belief that the Committee should work towards 
finding U.S. mineral substitutes for critical materials supplied by China. He emphasized the need to think 
broadly about incentives and focus on investing in innovative mining and mineral processing practices 
to slowly reduce the amount of material supplied by China and other countries.  
  
Witnesses testifying at the hearing were: Dr. Nedal Nassar, Chief, Materials Flow Analysis Section, 
National Minerals Information Center, U.S. Geological Survey; Joe Bryan, Senior Fellow, Atlantic 
Council Global Energy Center; Mark Caffarey, President, Umicore USA, Inc.; Dr. Thomas J. 
Duesterberg, Senior Fellow, Hudson Institute; and Simon Moores, Managing Director, Benchmark 
Mineral Intelligence. 
 
In his testimony, Bryan stated the pandemic exposed the U.S. vulnerability to supply chains for critical 
materials, and not just those used to manufacture personal protective equipment. He explained how 
COVID-19 impacted global shipments of cobalt, a key mineral in the production of lithium-ion batteries. 
Bryan told the Committee about a recent $2.3 billion investment from General Motors and South 
Korea’s LG Chem to build a battery plant in Lordstown, Ohio which will bring more than 1000 jobs to 
the area. 
 
Murkowski and Manchin are the sponsors of the “American Mineral Security Act” (S. 1317), which the 
Energy and Natural Resources Committee reported to the full Senate on October 22, 2019.  
 
FERC Notes 
 
The Federal Energy Regulatory Commission’s (FERC) activities and events this week included: 
 Technical Conference on Software and Grid Resilience: On Monday through Wednesday, 

FERC held a technical conference on “Increasing Market and Planning Efficiency and 
Enhancing Resilience through Improved Software”. The conference featured a discussion of 
“opportunities for increasing real-time and day-ahead market efficiency and enhancing the 
resilience of the bulk power system through improved software.” FERC staff participated with 
panels of scientists, academics, and industry experts “to explore research and operational 
advances with respect to market modeling that appear to have significant promise for potential 
efficiency or resilience improvements.”  

 Oil Pipeline Form 73 Information Collection: On Thursday, FERC published on a Notice of 
Information Collection and Request for Comments regarding a “[t]hree-year extension of the 
FERC Form No. 73 information collection requirements with no changes to the current 
reporting requirements.” FERC published a prior notice on April 16, 2020, and did not receive 
any comments. “FERC Form No. 73 contains necessary information for the review of oil 
pipeline companies’ proposed depreciation rates, as regulated entities are required to provide 
service life data illustrating the remaining physical life of an oil pipeline’s properties, in order to 
calculate the company’s cost of service and its transportation rates to access customers.” 
Comments are due by July 27, 2020.   

 Change in FERC Mailing Procedures: On June 24, FERC posted a notice announcing that 
its final rule regarding delivery of filings and submissions will be effective on July 1, 2020. The 
new requirements specify “that filings and submissions to be delivered to the Commission, other 
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than by the United States Postal Service (USPS), are instead to be sent to the Commission’s off-
site security screening facility.” 

 
Upcoming Hearings and Events 
 
July 8-9 
COVID-19 Impacts on the Energy Sector: The Federal Energy Regulatory Commission (FERC) will 
hold a technical conference on “Impacts of COVID-19 on the Energy Industry”. The technical 
conference is intended to “to consider the ongoing, serious impacts that the emergency conditions 
caused by COVID-19 are having on various segments of the United States’ energy industry.” As detailed 
in a supplemental notice, the agenda includes four panels, with the following discussion topics: 
 “System Operations and Planning Challenges”, “which will explore the impacts of COVID-19 

on transmission planning activities resulting from electricity demand changes”. 
 “Electricity Demand and Transmission Planning”, which will discuss “how public utility 

transmission providers intend to manage increased uncertainty” and whether “transmission 
planning regulations provide sufficient flexibility for utilities”. 

 “Natural Gas and Oil Demand”, which “will discuss impacts on supply and demand patterns and 
national and regional pipeline flows” and consider including “the economic impact of the 
COVID-19 emergency and its implications for LNG exports in the short-, mid- and long-term”. 

 “Access to Capital - Credit, Liquidity, and Return on Equity”, which will “examine how risk 
factors created by the COVID-19 emergency could affect the ability of electric utilities and 
natural gas and oil pipelines to access sufficient capital” and “whether certain risks associated 
with the COVID-19 emergency may have impacts on return on equity (ROE) issues.” 

 
July 1 
Infrastructure: The Senate Environment and Public Works Committee will hold a hearing titled “Better, 
Faster, Cheaper, Smarter, and Stronger: Infrastructure Development Opportunities to Drive Economic 
Recovery and Resiliency”. 
 
Clean Air Act Rulemaking: The Environmental Protection Agency (EPA) will hold a hearing on the 
Notice of Proposed Rulemaking on “Increasing Consistency and Transparency in Considering Benefits 
and Costs in the Clean Air Act Rulemaking Process”. 
 
July 16 
National Coal Council: The National Coal Council will hold a meeting to provide advice and 
recommendations for the Secretary of Energy on general policy matters relating to coal and the coal 
industry as well as reviewing and voting on the report, “COAL POWER: Smart Policies for Cleaner 
Stronger Energy”.  
 
FERC Open Meeting: The Federal Energy Regulatory Commission (FERC) will hold its monthly open 
meeting.  
 
July 23-24 
Pipeline Valve Installation and Rupture Detection Standards: The Pipeline and Hazardous 
Materials Safety Administration (PHMSA) will convene meetings of its Liquid Pipeline Advisory 
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Committee (LPAC) and Gas Pipeline Advisory Committee (GPAC) to discuss the Notice of Proposed 
Rulemaking (NPRM) titled “Pipeline Safety: Valve Installation and Minimum Rupture Detection 
Standards”. PHMSA published the NPRM on February 6, 2020. The NPRM would require “the 
installation of remote-control valves (RCV), automatic shutoff valves (ASV), or equivalent technology, 
on all newly constructed and fully replaced gas transmission and hazardous liquid lines” while 
accommodating “locations where it is not economically, technically, or operationally feasible to install 
RCVs, ASVs, or equivalent technology.” 
 
September 30 
Carbon Pricing: The Federal Energy Regulatory Commission (FERC) will hold a technical conference 
on “Carbon Pricing in Organized Wholesale Electricity Markets”. The conference is expected to “discuss 
considerations related to state adoption of mechanisms to price carbon dioxide emissions, commonly 
referred to as carbon pricing, in regions with Commission-jurisdictional organized wholesale electricity 
markets.”     
 
For more information about energy and environment issues you may email or call Frank Vlossak at 202-659-8201. 
Updates on energy and environment issues are also available on twitter. AC Veith contributed to this report.   
 
HEALTH  
 
GAO Issues Latest COVID-19 Report 
 
Key Points: 
 The Government Accountability Office is required to produce bimonthly reports on its ongoing monitoring of the 

federal response to COVID-19.  
 The report contains three recommendations for the federal agencies and three recommendations for Congress. 

 
On June 25, the Government Accountability Office (GAO) released its most recent report on the 
government response to COVID-19. GAO is required to submit bimonthly reports to Congress under 
the CARES Act.  
 
GAO notes there is no comprehensive federal spending data because agencies are not required to report 
until July 2020. GAO was able to review obligation and expenditure data as of May 31, 2020 and found 
obligations totaled $1.3 trillion and expenditures totaled $643 billion over the six largest spending areas. 
GAO also identified several challenges in the federal response to the crisis: (1) incomplete and 
inconsistent data reported by the Centers for Disease Control and Prevention from state and local health 
departments on the amount of viral testing occurring nationwide; (2) the demand for needed supplies 
far exceeded the qualities contained in the Strategic National Stockpile with lingering concerns on 
distribution and acquisition of more supplies; and (3) confusion on the implementation of the Paycheck 
Protection Program (PPP).  
 
For the federal government, GAO recommends the Small Business Administration develop and 
implement plans to identify risks in the PPP to ensure program integrity and effectiveness; the IRS 
consider cost-effective options for notifying how individual ineligible for economic impact payments can 

http://www.williamsandjensen.com/
https://www.govinfo.gov/content/pkg/FR-2020-02-06/pdf/2020-01459.pdf
https://www.govinfo.gov/content/pkg/FR-2020-02-06/pdf/2020-01459.pdf
https://www.ferc.gov/CalendarFiles/20200617164623-AD20-14-000%20TC.pdf
mailto:fcvlossak@wms-jen.com
http://twitter.com/#!/fcvIV


Williams & Jensen – Washington Update June 26, 2020 

    
 

 
Williams & Jensen, PLLC 

1201 Pennsylvania Avenue, N.W. Suite 800 Washington, D.C. 20004 
Telephone: (202) 659-8201 Fax: (202) 659-5249 

www.williamsandjensen.com 
 

Page 14 of 18 

return payments; and that the Department of Labor help state unemployment agencies to address PPP 
loans and avoid risk of improper payments.  
 
For Congress, GAO recommends legislative action to require the Department of Transportation to 
develop a national aviation-preparedness plan; to provide Treasury with access to the Social Security 
Administration’s full death records to avoid improper payments; and use a GAO-development FMAP 
formula during the current and any future economic downturn to ensure federal Medicaid funding is 
targeted and timely.  
 
Read the full report here.  
 
House Energy and Commerce Questions Administration Officials about the COVID-19 
Response 
 
Key Points: 
 On Tuesday, the House Energy and Commerce Committee convened a hearing with officials from the Department 

of Health and Human Services (HHS), Centers for Disease Control and Prevention (CDC), Food and Drug 
Administration (FDA), and National Institute of Allergy and Infectious Diseases (NIAID). 

 The hearing focused on the federal response to the COVID-19 pandemic, including the state of the outbreak, 
efforts to expand testing, and initiatives to develop medical countermeasures.  

 
On June 23, the House Energy and Commerce Committee held a hearing entitled “Oversight of the 
Trump Administration’s Response to the COVID-19 Pandemic.” Topics discussed in the hearing 
included: (1) Vaccine/Therapeutic Development; (2) Distribution of Vaccines/Therapeutics; (3) 
Antibodies/Serology Tests; (4) Convalescent Plasma; (5) Testing; (6) Digital Contact Tracing; (7) Early 
Response; (8) Current Outlook; (9) Second Wave/Future Response; (10) Racial Disparities; (11) 
Hydroxychloroquine; (12) Recent Spikes/Public Perception; (13) Face Coverings; (14) Telehealth; (15) 
Personal Protective Equipment; (16) Reopening; (17) Nursing Homes/Long-Term Care Facilities; (18) 
Insurance Coverage; (19) World Health Organization; (20) China; (21) Data Collection/Sharing; (22) 
Hospital Funding; and (23) NIH Coronavirus Grant.  
 
Chairman Frank Pallone (D-NJ) strongly criticized President Trump’s response in his opening statement 
while championing the House-passed Heroes Act. He specifically advocated for provisions which would 
require the Administration to develop national strategies for testing and contact tracing. Ranking 
Member Greg Walden (R-OR) struck a different tone, recalling the Administration’s early efforts to 
restrict incoming travel, invoke the Defense Production Act (DPA) to manufacture personal protective 
equipment (PPE), and create initiatives, particularly Operation Warp Speed, to develop COVID-19 
vaccines and therapeutics.  
 
Multiple Democrats expressed concern about President Trump’s recent statements suggesting that the 
Administration would pull back on testing to reduce new reported case totals. All witnesses refuted 
claims that they had been instructed to reduce testing levels and assured Members that the U.S. continues 
to move toward the goal of conducting 50 million tests per month by the fall. CDC Director Robert 
Redfield expressed particular optimism about the potential of pooled samples to expand testing capacity 
by a factor of five. NIAID Director Anthony Fauci also recognized the importance of developing valid 
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serology tests, while noting there remains uncertainty about the prevalence of neutralizing antibodies 
(which would protect against reinfection) versus binding antibodies (which would not offer protection) 
in recovered individuals.  
 
Another area of focus was the development and distribution of COVID-19 vaccines. Administrator 
Stephen Hahn stressed that FDA remains committed to its role of ensuring safety and efficacy, saying 
the agency is merely providing technical assistance on clinical trial design and end points. He added FDA 
will offer technical assistance to any vaccine developer, not merely those participating in Operating Warp 
Speed. Fauci agreed that federal agencies are not taking undue risks on safety and efficacy and instead 
expediting the availability of a vaccine by making advanced purchasing commitments for vaccine 
supplies. He reaffirmed his projection from early 2020 that a COVID-19 vaccine is on track to be 
available by early to mid-2021. Fauci also clarified that the mutation of SARS-CoV-2 would not 
necessarily impact the effectiveness of a vaccine, pointing to influenza as an example of an RNA virus 
for which vaccines remain effective. Members and witnesses agreed that any COVID-19 vaccine needs 
to be widely available, particularly to historically underserved communities.  
 
Despite optimism about vaccine development, Members and witnesses raised concerns about the impact 
of a co-occurring outbreak of COVID-19 and influenza in the fall. Fauci warned that the U.S. is not yet 
out of its first wave of the outbreak, citing rising case counts in various states across the country. He 
expressed hope that the U.S. can significantly reduce its baseline case numbers by the fall, when he 
suggested a second wave of cases is inevitable. Admiral Brett Giroir, Assistant Secretary for Health, 
emphasized the importance of increasing immunization rates for influenza and said HHS is working to 
prevent a second wave from having a similar impact on childhood vaccinations and routine health 
screenings.   
 
Upcoming Hearings and Meetings 
 
June 30 
Mental Health: The House Energy and Commerce Committee will hold a hearing on “High Anxiety 
and Stress: Legislation to Improve Mental Health During Crisis.” 
 
Pandemic Preparedness: The Senate Foreign Relations Committee will hold a hearing on “COVID-
19 and U.S. International Pandemic Preparedness, Prevention, and Response: Additional Perspectives.” 
 
COVID-19: The Senate Health, Education, Labor and Pensions (HELP) Committee will hold a hearing 
on “COVID-19: Update on Progress Toward Safely Getting Back to Work and Back to School.” 
 
July 2 
Vaccines: The Senate Appropriations Committee will hold a hearing on “Researching, Manufacturing, 
& Distributing a Safe & Effective Coronavirus Vaccine.” 
 
For more information about healthcare issues you may email or call Nicole Ruzinski Bertsch or George Olsen at 202-
659-8201. Thomas McGrath contributed to this section. 
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TRADE 
 
New EU Retaliation Tariff Targets, Digital Tax Issues Increase EU-U.S. Trade Tensions  
 
Key Points: 
 On Wednesday, the Office of the U.S. Trade Representative (USTR) published a new list of $3.1 billion worth 

of European Union (EU) goods that may be targeted by Section 301 tariffs in response to the ongoing Airbus 
dispute. 

 EU goods identified by the USTR in the new list include beer, gin, vodka, olives and chocolates.  
 A World Trade Organization (WTO) ruling on the Boeing case amount may be delayed until August or 

September, rumors suggest. 
 European Commission Executive Vice President Margrethe Vestager stated that the EU will proceed with a 

digital services tax despite the U.S.’s attempts to block a global deal. 
 

On Wednesday, the Office of the U.S. Trade Representative (USTR) published a list of $3.1 billion worth 
of new European Union (EU) goods that may be targeted by Section 301 tariffs under the “carousel” 
provision in response to the dispute over EU subsidies for Airbus. The “carousel” process requires the 
USTR to review the list of goods it wants to impose penalties on every 180 days. The deadline for any 
changes to the retaliation list will be August 12. EU goods identified by the USTR in the new list include 
beer, gin, vodka, olives and chocolates. The USTR said it would be considering rotating the current 
duties to products on either the newly published list of EU goods or its previously published lists. USTR 
will be opening an electronic portal on Friday for comments regarding the revised retaliation list. The 
comment portal will close on July 26.   
 
Last year, the World Trade Organization (WTO) upheld a ruling in a similar case in determining that 
Boeing had received illegal subsidies from the State of Washington but has yet to determine the amount 
on which the EU can retaliate. Officials had hoped that the ruling would take place in July, but rumors 
suggest the decision may be delayed by COVID complications until August or later. 
 
Moreover, comments from European Commission Executive Vice President Margrethe Vestager 
regarding EU’s digital tax and the U.S.’s decision to pull out of the Organisation for Economic Co-
operation and Development (OECD) discussions have raised already heightened tensions between the 
two parties. Vestager said the EU will proceed with a digital services tax despite the U.S.’s attempts to 
block a global deal. French Finance Minister Bruno Le Maire and German Finance Minister Olaf Scholz 
expressed similar sentiments stating that they were still committed to reaching an international deal on 
the digital tax. 
    
Senate May Vote on WTO Withdrawal, But Rule Change Stops House Vote on Withdrawal  
 
Key Points: 
 The Senate may take up a WTO withdrawal resolution introduced by Sen. Hawley (R-MO) in late July,  
 On Thursday, the House approved a rule change that will stop the chamber from being able to vote on a resolution 

to withdraw from the World Trade Organization (WTO).  
 The House action means any Senate vote is largely symbolic, as both chambers need to approve a withdrawal 

resolution for it to take effect. 
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On Thursday, the House approved a rule change that will stop the chamber from being able to vote on 
a resolution to withdraw from the World Trade Organization (WTO). The rule removes the expedited 
procedures in the 1944 Uruguay Round Agreements Act (URAA), which approved U.S. membership in 
the WTO. The expedited measures in the URAA that were removed include the requirement that any 
resolution be automatically sent to the floor from the House Ways and Means Committee after 45 days. 
The rule change comes days after the House parliamentarian ruled that Representatives Defazio (D-OR) 
and Pallone’s (D-NJ) WTO withdrawal resolution would receive a floor vote. The Senate could still take 
up the withdrawal resolution introduced by Senator Hawley (R-MO) in late July, since he received a 
ruling that a vote would occur when the Senate returns from its July recess, but it would be largely 
symbolic as both chambers need to approve a withdrawal resolution for it to take effect. 
 
President Trump Emphasizes Phase-One China Deal Still Intact after Navarro’s Comments   
 
In an interview with Fox News, Senior U.S. Trade Advisor Peter Navarro early this week stated that 
certain aspects of the deal Phase-One China trade deal were over. The answer created widespread 
confusion and caused many to interpret his comment as a decision that the Administration was ending 
the Phase-One agreement.  
 
This confusion prompted a tweet from President Trump who stated that, “The China Trade Deal is fully 
intact;” a comment which seems to have put the issue to rest for now. 
 
USTR Considering 12-Month Extension of Chinese Tariff Exclusion  
 
According to a Federal Register notice posted Thursday, the Office of the U.S. Trade Representative 
(USTR) has decided to consider a twelve-month extension for particular exclusions on Chinese goods 
that were granted in October 2019. USTR will hear public comments on whether to extend the exclusions 
and evaluation will be done on a case-by-case basis focused on whether a product is only available from 
China.    
 
U.S., U.K. Wrap Up Second Round of Trade Discussions, Agricultural Issues Remain Sticking 
Point  
 
Key Points: 
 Today, the U.S. and U.K. negotiators wrap up their second round of discussions of a bilateral free trade agreement. 
 A main sticking point in the negotiations is agricultural issues such as the U.K.’s food safety and animal welfare 

regulations that keep U.S. exports of beef, poultry and pork out of the U.K.  
 
Today, the U.S. and U.K. negotiators wrap up second round discussions of a bilateral free trade 
agreement. When speaking with Congress last week, U.S. Trade Representative (USTR) Robert 
Lighthizer said the two sides had begun exchanging text for the proposed deal and that he hoped “at 
least a couple of chapters” could be finished by the end of this week. Despite progress, the notification 
requirements in the 2015 Trade Promotion Authority law make it unlikely Congress could vote on an 
agreement before the elections, unless Congress decides to waive those requirements.  
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A main sticking point in the negotiations is agricultural issues such as the U.K.’s food safety and animal 
welfare regulations that keep U.S. exports of beef, poultry and pork out of the U.K. because of the 
veterinary drugs used by American farmers or how the animals are processed at slaughter facilities. The 
U.S. exported more than $13 billion worth of beef and pork products in 2019, but only $3.9 million to 
the U.K. USTR Lighthizer emphasized that he would not tolerate any trade barriers not based on sound 
science and the U.K. would either have to open its market or not get a deal. 
 
For more information about trade issues you may email or call Christopher Hatcher at 202-659-8201. Ryan Sigmon 
contributed to this section. 
 
This Week in Congress was written by Alex Barcham.   
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